75 Central Street, Wellesley, MA

www.wellesleyinvestmentpartners.com

781.431.1325

info@wellesleyinvestmentpartners.com

The Triumph of Silicon Valley
Chart of the Month - August 2017
The rise and fall in corporate America can be charted by how investors have valued firms at different points in time.
Below are the largest global companies by market capitalization over the past 15 years.

Top 5 Publicly Traded Companies by Market Cap

In 2002, oil was about $30/barrel* and only one energy company (Exxon) made the list. A decade later, oil ran to over
$100/barrel* and three energy companies crowded the list in 2012.
And today? Oil is back to approximately $50/barrel* and there are no energy companies to be found. They have been
entirely replaced by tech companies including Apple, Alphabet (Google), Microsoft, Facebook and Amazon.
Walmart had more control over its destiny by building a better retail distribution system. They built thousands of stores
and hired hundreds of thousands of employees. Eventually, Walmart reached a saturation point and growth stalled.
Technology, however, allows companies to scale and grow with fewer physical constraints. Amazon, for instance, can
sell goods and services with far less need for physical facilities. Each of the tech titans listed have unique businesses
that can grow in ways previous companies couldn’t, which is why we believe technology companies will continue to
dominate for the foreseeable future.
It’s also hard not to notice that these are U.S. companies. A century ago, Calvin Coolidge said “the chief business of the
American people is business”. A strong rule of law coupled with an entrepreneurial spirit has long compelled those in
the U.S. to pursue and create wealth. We suspect this will continue and it’s a reason why we prefer U.S. assets in our
Global Asset Allocation strategies.
*Data Source: Bloomberg
Market Cap Data 2002-2012: Financial Times. 2017 Market Cap data via Bloomberg, as of 8/18/2017.

Market Performance*
Index
S&P 500 Index
MSCI EAFE Index
Barclays U.S. Aggregate Bond Index
JP Morgan Global Aggregate Bond Index
Bloomberg Commodity Index
Gold ($/oz)

July 2017
2.1%
2.9%
0.4%
1.5%
2.3%
2.3%

Year to Date
(1/1/17-7/31/17)
11.6%
17.1%
2.7%
5.7%
-3.1%
10.2%

One Year
(8/1/16-7/31/17)
16.0%
17.8%
-0.5%
-1.2%
0.8%
-6.0%

*Data Source: Bloomberg
Past performance is no indication of future results. All investments, including those provided by WIP, involve risk of loss. Investors should consider
these risks carefully before investing. Accordingly, investors may receive back less than originally invested. This presentation provides general
information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or
other investment or any options, futures or derivatives related to such securities or investments. This presentation may include forward-looking
statements. All statements other than statements of historical fact are forward-looking statements (including words such as "believe," "estimate,"
"anticipate," "may," "will," "should," and "expect"). Although we believe that the expectations reflected in such forward-looking statements are
reasonable, we can give no assurance that such expectations will prove to be correct. Various factors could cause actual results or performance to
differ materially from those discussed in such forward-looking statements. Views regarding the economy, securities markets or other specialized areas
are the opinion of our firm and, like all predictors of future events, cannot be guaranteed to be accurate and may result in economic loss to the
investor. Wellesley Investment Partners, LLC is a wholly owned subsidiary of Wellesley Bank. Products and services made available through WIP are
not insured by the FDIC or any other agency of the United States or by the Share Insurance Fund and are not deposits or obligations of, nor
guaranteed or insured by, any bank or bank affiliate.
Market performance is provided for reference purposes only. Reference to an index does not imply that Wellesley Investment Partners will achieve a
similar return or level of risk. Indexes listed are total return unless otherwise stated. The composition of an index does not reflect the manner in which
Wellesley Investment Partners’ strategies are constructed and so the returns, holdings, correlations and concentrations, among other characteristics,
may differ materially and are subject to change over time. Investors cannot invest directly in an index.

