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U.S. overtakes Russia, Saudi Arabia as
world's largest crude producer
Chart of the Month - September 2018
Anyone with a memory of the gasoline lines in the 1970’s could be forgiven for thinking this headline a hoax. But, it’s true. The
U.S. Energy Information Administration (EIA) reported this month that in June U.S. crude oil production had surpassed that of
Saudi Arabia and Russia.
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A few months ago, we outlined the waning energy intensity of the U.S. economy. The picture on the supply end is similarly
favorable. OPEC, despite expanding to 15 members from five at its founding in 1960, has seen its share of global production
reach a 27-year lowa – while the U.S. has ramped production, countries like Venezuela and Iran have seen declines.
Meanwhile, another energy renaissance is unfolding as technology continues to drive the cost of renewable energy lower. One
can see in the chart below that the United States has doubled production of renewable energy since 2002 and the trend looks
set to continue and perhaps even accelerate.
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Times have changed. Once upon a time, OPEC member gatherings were followed as closely as Federal Reserve meetings.
Now, we typically ignore OPEC and anticipate the next announcement from Elon Musk. OPEC, a cartel, used to call the shots.
Now, entrepreneurs and technologists have opened up multiple sources of energy to power our future. This changing of the
guard is welcome economic news.
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Notes and Disclosures
a." OPEC, Like a Dying Star, Is About to Go Supernova", Julian Lee, Bloomberg, 9/23/2018, https://www.bloomberg.com/view/articles/2018-09-23/
opec-like-a-dying-star-is-about-to-go-supernova b. Source: Bloomberg. Total Return indices.
b. Source: Bloomberg. Total Return indices.
Past performance is no indication of future returns. Investors cannot invest directly in an index.
All investments, including those provided by WIP, involve risk of loss. Investors should consider these risks carefully before investing. Accordingly,
investors may receive back less than originally invested. This presentation provides general information only. Neither the information nor any opinion
expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment or any options, futures or derivatives
relate d to such securities or investments. This presentation may include forward-looking statements. All statements other than statements of historical
fact are forward-looking statements (including words such as "believe," "estimate," "anticipate," "may," "will," "should," and "expect"). Although we
believe that the expectations reflected in such forward-looking statements are reasonable, we can give no assurance tha t such expectations will prove
to be correct. Various factors could cause actual results or performance to differ materially from those discussed in such forward-looking statements.
Views regarding the economy, securities markets or other specialized areas are the opinion of our firm and, like all predictors of future events, cannot
be guaranteed to be accurate and may result in economic loss to the investor. Wellesley Investment Partners, LLC is a wholly owned subsidiary of
Wellesley Bank. Products and services made available through WIP are not insured by the FDIC or any other agency of the United States or by the
Share Insurance Fund and are not deposits or obligations of, nor guaranteed or insured by, any bank or bank affiliate.
Market performance is provided for reference purposes only. Reference to an index does not imply that Wellesley Investment Partners will achieve a
similar return or level of risk. Indexes listed are total return unless otherwise stated. The composition of an index does not reflect the manner in which
Wellesley Investment Partners' strategies are constructed and so the returns, holdings, correlations and concentrations, among other characteristics,
may differ materially and are subject to change over time.

